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Annexure-A

PM Formlisation of Micro Food Processing
Enterprises Scheme (PMFME)

PFMS SCHEME CODE (3887)

PMFEME-Fund Operational Guidelines through PFMS
(PMFME-FOG) ; .




1 BACKGROUND

The unorganized food processing sector in the country comprises nearly 25 lakh food
processing enterprises which are unregistered and informal. With only 7% of
investment in plant & machinery and 3% of outstanding credit, the unorganized
enterprises contribute to 74% of employment (a third of which are women), 12% of
output and 27% of the value addition in the food processing sector. Nearly 66% of
these units are located in rural areas and about 80% of them are family-based
enterprises1. Most of these units falls under category of micro manufacturing units in
terms of their investment in plant & machinery and turnover. ;

The unorganized food processing industry in India faces challenges that limit its
development and weakens performance. These challenges include: (a) lack of
productivity and innovation due to limited skills and access to modern technology and
machinery for production and packaging; (b) deficient quality and food safety control
systems, including lack of basic awareness on good hygienic and manufacturing
practices;(c) lack of branding & marketing skills and inability to integrate with the
supply chains, etc.;(d) capital deficiency and low bank credit.

Unorganized micro food processin&g;;nits,;g\egclf‘ intensive hand holding support for
skill training, entrepreneurship, technology, credit and marketing, across the value
chain, necessitating active participation of the state government for better outreach.

In the| last decade, Cenyal%hﬁ*aﬁaté& Governments have made intensive efforts to

organize farmers in ggod Proc%sin"““Organisations (FPOs) and women'’s Self Help
Group

(SHGs). SHGs have achieved considerable progress in thrift and their
ent record with 97% NPA level is among the best. Governments have made
to enable SHGs to undertake various manufacturing and service sector
activities including food processing. However, there are few Government schemes to
support FPOs and SHGs to make investment and upscale their operations.

S > s :”é‘entrally sponsored scheme that is designed to address the
challenges faced by the micro enterprises and to tap the potential of groups and

coa;ae ratives in supporting the upgradation and formalization of these enterprises.

This scheme is




2 Fund Flow under PMFME Scheme

Government of India (MoFPI)

State Nodal Agency
(Through PFMS)

l

SRLM ‘ ‘3
(Through allocation in district Subsidiar’ Acesunt)

LF

LRTGS/NEFT)

(Through RTGS/NEFT)

SHG
(Through RTGS/NEFT)

Beneficiaries

> The States/UTs to follow the same fund flow as followed for the DAY-NRLM Scheme.
> At the State level, the State Level Approval Committee to oversee the implementation of

the scheme and the scheme being operated by a nominated State Nodal Agency,
supported by a State PMU of MoFPI.

» Utilization of funds will be monitored by NRLM and MoFPI.




3. Nomenclature of scheme in PFMS:

PMFME (3887)/State Name

4, Implementation Plan:

1.

II1.

I1I.
V.

V.

VI.

VII.

State Nodal agency (SNA), is designated by the Ministry of Food Processiné. ’

Creation of separate State scheme in PFMS by State Finance Department in
coordination with PFMS State Directorate andSRLM (State Scheme Manager) (under
CSS 3887. ame. O

Budget components of PMFME should be migrated in the State P,liMS scheme code
with the help of SPMU team of PFMS (at the State level by SRLM).

SRLM to open a dedicated bank account for PMFME scheme at state level in the
Scheduled Commercial Bank authorized to conduct government business in PFMS.
SRLMs need to register PMFME scheme under PFMS (using the login credentials
shared by SNA against the allotted State Scheme code) and enter new dedicated bank

details accordingly at State level. Screen shot attached at annexure-1.

Against the PMFME scheme, SRLM to select SNA as funding agency as per screen shot
attached at Annexure-IL | /

After completion of the registration at state level by SRLM, State Nodal agency (SNA)
to approve the same in PFMS by using their admin ID.

4. Fund transfer to SRLMs: x

State Nodal agency (SNA) to transfer the Funds under PMFME to SRLM through PFMS.
Funds transferred by SNA to SRLM through PFMS, to be received by the SRLM (in
PFMS) in its dedicated bank account through My Fund - Received from other agency -
select scheme at State. Screen shot attached at annexure-IIL

Funds received by SRLM to be allocated (i.e., inform the Bank branch formally, the
drawing ll!@lt&l%f districts/subsidiary accounts from the main account) to districts
subsidiary account within 48 hours of its receipts and the district allocation should
be intimated to the District.

« @‘glh{i’i ‘e more effective cash management and bring more efficiency in the public
expenditure management, Ministry of Finance directed that the fund transfer,
utilization and monitoring should be through PFMS only with effect from 01-07-2021

9 ! onwards for all Govt. Schemes.

5. Fund transfer to Districts:

I1.

111,

A subsidiary bank account (linked to State level account of PMFME) at District
Mission Management Units (District Units) be opened for PMFME scheme.

All DMMUs should register PMFME scheme under PFMS (State Scheme code) and
enter new bank details in PFMS.

State (SMMU) will approve the districts new scheme and bank account in PFMS.




V.

After approval of the scheme and bank account of district in PFMS, SRLM will allocate
the funds to subsidiary accounts of districts based on the approval received from

SRLM.

6. Fund Transfer to CLF:

District Mission Management unit will transfer the money to CLF/VO through PFMS.

i
II. | CLF/VO/SHG if not registered in PFMS, should be registered as vendor by DMMU.
III. | The funds should be transferred by DMMU to CLFs/VOs within 48 hé’m‘s on recelpts
of allocation of funds from SRLM.
7. Fund Transfer to SHG: Y 4
I.  CLF will transfer money to SHG through RTGS/NEFT*Whm 48 hours of receipts of funds
from district.
II. SHG will transfer the money to the beneﬁcnarles wlthin 48 hours of receipts of funds

from CLF.

8. Roleof Stake Holders

IL

o

Central PFMS
MoFPI

Create separate centrally sponsored scheme.

e | Central PFMS team will coordinate with PFMS State Directorate team for creation of State
scheme and to link with PMFME scheme (3887).

® | Advice to PFMS State Directorate to remove multiple State schemes linked with central
scheme 3887 (if any) in consultation with SRLM.

® | Training and capacity building support to NMMU and SRLMs




SRLM

Coordination with respective PFMS State Directorate on restriction of mapping schemes of
others States and removal of all such schemes.
Provision of managing fund release category (EA) based on purpose before executing

Payment advice and settlement of advances.

MoFPI .
Ministry will coordinate with Central PFMS team and SNA of States forégmple;nep;;aUOn of
PFMS under PMFME. : ‘
Ministry will coordinate with all States for creatlon/conﬁguranoupf t

State.

Technical support if any.

DoRD
NMMU will coordinate with CCA, MoRD,} ﬁgentral PEM§ %ﬁm and states for implementation
of PFMS under PMFME.
NMMU will coordinate with all
State.

;,?i‘:reatign/configuration of the schemes of each

S for registration of SMMU and DMMU as agency under the
respective Sta l%ﬂme Wthh are linked with central PMFME scheme (3887).

t te PMFME scheme or only related schemes are linked with central
%3887)

h PFMS State Directorate team to shift all required agencies from Central

Ensure all agencies and vendors are registered under the State scheme instead of central

{ . scheme

“Praining and capacity building of district and block units for implementation.

PFMS State Directorate Team
State PFMS team will ensure creation of a separate State PMFME scheme linked with
centralscheme (3887).

Delinking of already linked State specific schemes with 3887(if any) where there is no




central contribution.
s SMMU/DMMU/BMMU registered directly under central scheme (3887)

e | Agencies such a
me with required agencies.

need to remove and map with State sche

f SMMU, DMMU and BMMU team members

e | Support for training and capacity building o

e| Technical support

Component of the Scheme:

eed Capital

wy

Contact details:

sh. Prabhash Jha
lission Manager-Finance
\IMMU NRLM, DoRD

‘-qnqlrn
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Annexure-II

oeig-Be X Tege ten Sone Berk X -
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